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PAMA Preparedness
Protecting Access to Medicare Act (PAMA) laboratory testing fee schedule 
went into effect January 1, 2018. Labs now face an average 35% reduction 
in reimbursement for testing paid under Medicare Part B!

What does PAMA impact? 
PAMA impacts laboratory testing reimbursement. 
Through PAMA, the Centers for Medicare and 
Medicaid Services (CMS) established a new  
clinical laboratory fee schedule (CLSF). The  
new CLSF lists the National Limitation Amount 
(NLA) for how much lab tests can be reimbursed 
by Medicare.

Which lab tests are affected? 
Every lab test listed on the CLFS is affected. 
Reimbursement for most chemistry, 
immunochemistry, hematology, hemostasis,  
and microbiology will decrease an average of  
35%. Some molecular tests and point-of-care  
tests will see an increase in reimbursement  
during this first PAMA cycle.

How is PAMA implemented? 
The first PAMA cycle is implemented over a six 
year period with a maximum reimbursement 
reduction cap per year. The maximum 
reimbursement cut for 2018, 2019 and 2020 is 10% 
per year. In 2021, 2022, and 2023 the maximum 
reimbursement cut is 15% per year. The amount 
reduced is based on the prior year’s reimbursement 
rate, but reductions stop once the payment rate 
reaches the NLA listed in the new CLFS. 

Is all laboratory testing reimbursement affected? 
No. At this time, PAMA reduces reimbursement for 
lab tests billed to Medicare Part B (outreach). It 
also reduces Medicaid payments, and affects how 
commercial payers set their payment schedules, 
which means commercial payers may also reduce 
their reimbursement. Reimbursement for hospital 
inpatient testing is not impacted at this time. 

What can labs do to mitigate PAMA 
reimbursement cuts? 
Labs need to focus on the following areas to 
mitigate PAMA:  

•  Reducing cost through operational and  
reagent efficiencies

•  Maximizing revenue through a thorough revenue 
cycle management assessment (assessing 
accuracy of test/billing codes; eliminating 
duplications, missed billings, rejections, etc.)

•  Implementing lab test stewardships to reduce 
unnecessary testing and increase clinically 
appropriate testing

•  Growing volume by implementing or increasing 
outreach testing programs

      Top 5 things
laboratories need to know

  about PAMA
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On account of certain regional limitations of sales rights 
and service availability, we cannot guarantee that all 
products included in this brochure are available through 
the Siemens Healthineers sales organization worldwide. 
Availability and packaging may vary by country and is 
subject to change without prior notice. Some/All of the 
features and products described herein may not be 
available in the United States.

The information in this document contains general 
technical descriptions of specifications and options as 
well as standard and optional features, which do not 
always have to be present in individual cases.

Siemens Healthineers reserves the right to modify  
the design, packaging, specifications, and options 
described herein without prior notice. For the most  
current information, please contact your local sales 
representative from Siemens Healthineers.

Note: Any technical data contained in this document may 
vary within defined tolerances. Original images always 
lose a certain amount of detail when reproduced.
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